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TAGS: ETRD, EAGR, BR 

SUBJECT: SUGAR: QUOTA STATUS 

REF: STATE 228966 

AGATTACHE MET THIS WEEK WITH GENERAL ALVARO TAVARES CARMO 
PRESIDENT IAA AND REPORTS THE FOLLOWING RE SUGAR SUPPLIES 
FOR THE US. 

1. BRAZIL EXPECTS (WITH DIFFICULTY) TO FULLY MEET ITS 
OBLIGATIONS UNDER THE 1974 US QUOTA. BUT NOT BEFORE JANUARY 1, 
1975. 

2. IT IS POSSIBLE THAT SALES OVER AND ABOVE THE QUOTA COULD 

BE MADE TO THE US BUT THOSE SALES ARE DEPENDENT UPON (A) AVAIL- 
ABILITY OF SUGAR FROM THE NORTHEAST CROP (NOW BEING PROCESSED) 
AND (B) THE PRICE THAT THE US IS WILLING TO PAY. 

3. BRAZIL IS IN THE PROCESS OF NEGOTIATING LONG TERM 
SUGAR AGREEMENTS WITH PR CHINA, JAPAN, IRAQ AND ALGERIA. 

IAA PDESIDENT CARMO INDICATED THAT BRAZIL, IF ASKED, WOULD BE 
WILLING TO NEGOTIATE WITH THE US ON SIMILAR AGREEMENT. 
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